PADINI HOLDINGS BERHAD (Company No.: 50202-A)
Date: 28.08.2008
UNAUDITED RESULTS OF THE GROUP FOR THE QUARTER ENDED 30 JUNE 2008
CONSOLIDATED INCOME STATEMENT AND BALANCE SHEET


PART A – EXPLANATORY NOTES PURSUANT TO FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention except for the revaluation of freehold land included within property, plant and equipment.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2007.
2. Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 June 2007.
3. Auditors’ Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the financial year ended 30 June 2007 was not qualified.
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4. SegmentalIInformation
[image: image1.emf]Malaysia Hong Kong Grand Total Elimination Consolidated

RM'000 RM'000 RM'000 RM'000 RM'000

Revenue

Revenue from external customers 371,857 12,777 384,634 384,634

Inter segment revenue 2,111 2,111 (2,111) -

373,968 12,777 386,745 (2,111) 384,634

Results

Segment results 54,977 3,588 58,565 58,565

Finance Cost (905) (905) (905)

Taxation (14,254) (659) (14,913) (14,913)

Minority interest (35) (35) (35)

Net profit for the year 42,712 42,712

Assets

Segment assets 248,606 11,980 260,586 260,586

Liabilities

Segment liabilities 46,955 1,991 48,946 48,946

Borrowings 28,197 28,197 28,197

Consolidated total liabilities 77,143 77,143

Others

Capital expenditure 35,036 217 35,253 35,253

Non cash expense

Provision for ESOS - FRS 2 

adoption

0 0

Provision for annual leave - FRS 

119 adoption

118 118 118

Provision for loyalty points - FRS 

137 adoption

239 239 239

Depreciation of Property, Plant & 

Equipment

12,365 177 12,542 12,542

Depreciation of Investment 

Properties

27 27 27

Allowance for doubtful debts 272 272 272

Fabric Inventories written down 74 74 74


5. Unusual Items due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2008.
6. Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter results.

7. Comments about Seasonal or Cyclical Factors.
The Group’s operations are basically centered in the retail sector, the incidence of major local festivals, school holidays, carnival sales and the rainy season will generally have an impact upon revenues and margins
8. Dividends Paid
No dividends were paid out during the quarter under review.

9. Carrying Amount of Revalued Assets
The valuations of property, plant and equipment and Investment Properties have been brought forward without amendment from the financial statements for the year ended 30 June 2007.

10. Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the interim quarter under review.
11. Changes in Composition of the Group

There were no changes in the composition of the Group during the interim quarter under review.

12. Discontinued Operations
The Group has two manufacturing concerns, Vincci Holdings Sdn Bhd and The New World Garment Manufacturers Sdn Bhd which discontinued operations in prior years. The discontinued operations do not have any material effect on the Group’s results. 
13. Capital Commitments 
As at 30 June 2008, the company has a commitment to buy the SAP enterprise resource planning software package that amounts to RM7,489,575. Out of this total commitment, an initial deposit payment of RM4,187,078 has already been paid and accounted for in the interim financial statements as at 30 June 2008.
14. Changes in Contingent Liabilities and Contingent Assets

The contingent liabilities of the Group as at 30 June 2008 is as follows:
	
	
	RM’000

	Secured – Freehold Land and building pledged to bank for term loan
	
	7,200

	Unsecured – Corporate Guarantees to banks and financial institutions for banking facilities granted to certain subsidiary companies
	
	54,750

	Guarantee and Indemnity issued to the landlord of a subsidiary company pertaining to its non-cancellable lease commitment
	
	10,787

	
	
	75,737

	
	
	

	
	
	USD’000

	Unsecured – Corporate Guarantees to banks and financial institutions for banking facilities granted to certain subsidiary companies
	
	6,000

	
	
	6,000

	
	
	


15. Subsequent Events
There were no material events subsequent to the end of the current quarter.
PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

16. Performance Review

Revenue for the quarter under review rose by 12.5% or RM9.5 million when compared with the revenue achieved in the previous year’s same quarter. While gross profits rose quarter-on-quarter by about RM3.3 million, the gross margins earned have actually declined by about 1%.
In spite of the increase in gross profits earned, Profits before Taxation for the quarter under review fell nearly 65% or RM6 million from those achieved in the previous year’s corresponding quarter. This was attributed mainly to selling and marketing expenses having risen by about RM5.5 million, reflecting the increase of some 125,000 square feet or 37% in the gross floor area occupied by the Group’s free-standing stores over the 12 months straddling the two quarters. During the quarter under review alone, our gross floor area for our retail stores have increased by nearly 42,000 square feet. This expansion in the scale of our retail operations while impacting immediately on costs have not yet been matched with comparable increases in revenues, resulting therefore in the reduced Profits before Taxation. 
17. Comment on Material Change in Profit Before Taxation


[image: image2.emf]Continuing operations and discontinued operations

Quarter ended Quarter ended

30-Jun-08 31-Mar-08

RM'000 RM'000

Revenue 85,799 103,027

Profit/(Loss) before taxation 3,271 18,979


Compared to the previous quarter, revenue for the quarter reviewed fell by nearly 17% (RM17.2million); this reflected the impact of the Chinese New year festivities that occurred during the previous quarter. Gross profits were also down RM14.7 million as a result of gross margins earned declining from 52% earned in the previous quarter to 45% earned in the quarter reviewed. The reduction in gross margins earned was due primarily to the write-down of slow-moving and off-season merchandise to their net realizable values as well to accounting for shrinkages in inventories computed following the financial year-end physical stock take. While operating expenses remained relatively unchanged over the two quarters considered, the decline in gross margins and the fall in revenues experienced in the quarter reviewed caused Profits before Taxation to fall by nearly 83%  (RM15.7 million) from that achieved in the previous quarter.
18. Commentary on Prospect

For the financial year recently concluded, the Group was once again profitable, with Profits after Taxation rising by  almost 36% (RM11.3 million) when compared to that of the previous financial year. This was despite the poorer economic sentiments caused by the rising global prices for fuel, foodstuff and other primary commodities. The coming months will continue to pose more challenges to the retail sector and to the Group’s operations, but we are confident that the efforts that we have put into understanding our markets and meeting the needs and wants of our customers will enable us to effectively deal with the obstacles ahead, thereby permitting us to go on creating value for all of our stakeholders.
19. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable anymore.
20. Income Tax Expense


[image: image3.emf]30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07

RM'000 RM'000 RM'000 RM'000

(restated) (restated)

Current tax:

Malaysian tax 1,009 2,385 14,894 12,167

Foreign tax 263 150 659 627

1,272 2,535 15,553 12,794

Deferred tax (643) 645 (640) (229)

Total Income tax expense 629 3,180 14,913 12,565

3 months ended Year to date ended


The effective tax rate for the current quarter is lower than the statutory tax rate by 7%. This is due to the adjustments made in the final quarter for taxes already provided in the first 3 quarters by those subsidiaries that incurred losses during the final quarter. Furthermore, our Hong Kong subsidiary’s profits are also taxed at a considerably lower rate than the Malaysian statutory tax rate.
21. Sale of Unquoted Investments and Properties

There were no sale of Investments and/or properties announced during the quarter that remain uncompleted.
22. Quoted Securities

1. 
No purchases or disposals of quoted securities were made during the quarter under review.

2.  (i)
Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

(ii)
Book Value of quoted securities held at the end of the quarter under review were @ RM13,778.90
(iii)
Market Value of quoted securities held at the end of the quarter under review were @ RM30,980.84
23. Corporate Proposals

At the date of this report, there are no corporate proposals which have been announced that remain uncompleted.
24. Borrowings

The Group borrowings as at 30 June 2008 comprise the following:
	 

	Secured Debt

	Unsecured Debt

	Total


	 

	(RM'000)

	(RM'000)

	(RM'000)


	 Short Term - Bank 

	1,200

	23,650
	24,850

	 Short Term - Leasing & HP 

		152
	152

	 Short Term Borrowing - Subtotal 

	1,200

	23,802
	25,002

	 Long Term - Bank 

	3,002
		3,002

	 Long Term - Leasing & HP 

		193
	193

	 Long Term Borrowing - Subtotal 

	3,002
	193
	3,195

	 

			
	 Total Borrowing 

	4,202
	23,995
	28,197


	


Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 30 June 2008.
25. Off Balance Sheet Financial Instruments

As at the date of this report, the Group did not have any financial instruments with off balance sheet risks other than the following option forward contracts to sell US dollars with a licensed bank: 

	Contract
Date
	Contract Amount
	Contractual Rate
	Expiry Date

	Mar 2008
	USD62,000
	3.1915
	Sept 2008

	April 2008
	USD32,000
	3.1425
	Oct 2008

	May 2008
	USD535,000
	3.1764
	Sept 2008


26. Changes in Material Litigation

As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries
27. Dividend Payable

The interim dividend which has been declared for the financial year ended 30 June 2008 is as follows:

Rate

:
10sen per share less 26% taxation

Announced

:
27 June 2008
Book Closure
:
18 July 2008
Payment Date
:
8 August 2008
Dividend payable (after 26% taxation) was RM9,737,063.00
[ The remainder of this page is intentionally left blank ]
28. Earnings Per Share

(a)
Basic

Basic earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders 
of the parent by the weighted average number of ordinary shares in issue during the period.

	 

	3 mths ended

	12 mths ended


	 

	30-June-08
	30-June-07
	30-June-08
	30-June-07

	 

	RM'000

	RM'000

	RM'000

	RM'000


			(restated)

		(restated)


	Profit from continuing operations attributable to ordinary equity holders of the parent

	2,642
	6,075
	42,711
	31,496

	(Loss)/Profit from discontinued operations attributable to ordinary equity holders of the parent

	4
	(1)
	1
	(54)

	Profit attributable to ordinary equity holders of the parent

	2,646
	6,074
	42,712
	31,442

	 

	 

	 

	 

	 


	 

	3 mths ended

	12 mths ended


	 

	30-June-08
	30-June-07
	30-June-08
	30-June-07

	Weighted average number of ordinary shares in issue

	131,581,900
	131,111,323
	131,581,900
	129,535,759

	 

	 

	 

	 

	 


	 

	3 mths ended

	12 mths ended


	 

	30-June-08
	30-June-07
	30-June-08
	30-June-07

	Basic earnings per share for:

	 

	 

		 


	Profit from continuing operations

	   2.01 sen
	4.63 sen
	32.44 sen
	24.29 sen

	(Loss)/Profit from discontinued operations

	    -  sen
	    -  sen
	    -  sen
	(0.04) sen

	Profit for the period

	   2.01 sen
	4.63 sen
	32.44 sen
	24.25 sen

	 

	 

	 

	 

	 



	


(b)
Diluted
For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. share options granted to employees.

[image: image4.emf]30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07

RM'000 RM'000 RM'000 RM'000

(restated) (restated)

Profit from continuing operations attributable to 

ordinary equity holders of the parent 2,642 6,075 42,711 31,496

(Loss)/Profit from discontinued operations 

attributable to ordinary equity holders of the parent 4 (1) 1 (54)

Profit attributable to ordinary equity holders of the 

parent 2,646 6,074 42,712 31,442

30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07

Weighted average number of ordinary shares in 

issue 131,581,900 131,111,323 131,581,900 129,535,759

Effects of dilution from ESOS -                    176,242 0 178,241

Adjusted weighted average number of ordinary 

shares in issue and issuable 131,581,900 131,287,565 131,581,900 129,714,000

30-Jun-08 30-Jun-07 30-Jun-08 30-Jun-07

Diluted earnings per share for:

Profit from continuing operations 2.01 sen           4.63 sen           32.44 sen        24.26 sen       

(Loss)/Profit from discontinued operations -  sen            -  sen            (0.00) sen         (0.04) sen        

Profit for the period 2.01 sen           4.63 sen           32.44 sen        24.22 sen       

3 mths ended 12 mths ended

12 mths ended

3 mths ended 12 mths ended

3 mths ended


29. Authorisation for Issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 28 August 2008.
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				3 months ended				Year to date ended

				30-Jun-08		30-Jun-07		30-Jun-08		30-Jun-07

				RM'000		RM'000		RM'000		RM'000

						(restated)				(restated)

		Current tax:

		Malaysian tax		1,009		2,385		14,894		12,167

		Foreign tax		263		150		659		627

				1,272		2,535		15,553		12,794

		Deferred tax		(643)		645		(640)		(229)

		Total Income tax expense		629		3,180		14,913		12,565
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Sheet1

				Malaysia		Hong Kong		Grand Total		Elimination		Consolidated

				RM'000		RM'000		RM'000		RM'000		RM'000

		Revenue

		Revenue from external customers		371,857		12,777		384,634				384,634

		Inter segment revenue		2,111				2,111		(2,111)		-

				373,968		12,777		386,745		(2,111)		384,634

		Results

		Segment results		54,977		3,588		58,565				58,565

		Finance Cost		(905)				(905)				(905)

		Taxation		(14,254)		(659)		(14,913)				(14,913)

		Minority interest		(35)				(35)				(35)

		Net profit for the year						42,712				42,712

		Assets

		Segment assets		248,606		11,980		260,586				260,586

		Liabilities

		Segment liabilities		46,955		1,991		48,946				48,946

		Borrowings		28,197				28,197				28,197

		Consolidated total liabilities						77,143				77,143

		Others

		Capital expenditure		35,036		217		35,253				35,253

		Non cash expense

		Provision for ESOS - FRS 2 adoption						0				0

		Provision for annual leave - FRS 119 adoption		118				118				118

		Provision for loyalty points - FRS 137 adoption		239				239				239

		Depreciation of Property, Plant & Equipment		12,365		177		12,542				12,542

		Depreciation of Investment Properties		27				27				27

		Allowance for doubtful debts		272				272				272

		Fabric Inventories written down		74				74				74
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				3 mths ended				12 mths ended

				30-Jun-08		30-Jun-07		30-Jun-08		30-Jun-07

				RM'000		RM'000		RM'000		RM'000

						(restated)				(restated)

		Profit from continuing operations attributable to ordinary equity holders of the parent		2,642		6,075		42,711		31,496

		(Loss)/Profit from discontinued operations attributable to ordinary equity holders of the parent		4		(1)		1		(54)

		Profit attributable to ordinary equity holders of the parent		2,646		6,074		42,712		31,442

				3 mths ended				12 mths ended

				30-Jun-08		30-Jun-07		30-Jun-08		30-Jun-07

		Weighted average number of ordinary shares in issue		131,581,900		131,111,323		131,581,900		129,535,759

		Effects of dilution from ESOS		- 0		176,242		0		178,241

		Adjusted weighted average number of ordinary shares in issue and issuable		131,581,900		131,287,565		131,581,900		129,714,000

				3 mths ended				12 mths ended

				30-Jun-08		30-Jun-07		30-Jun-08		30-Jun-07

		Diluted earnings per share for:

		Profit from continuing operations		2.01		4.63		32.44		24.26

		(Loss)/Profit from discontinued operations		0		0		-0.0021		-0.04

		Profit for the period		2.01		4.63		32.4379		24.22
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		Continuing operations and discontinued operations

				Quarter ended		Quarter ended

				30-Jun-08		31-Mar-08

				RM'000		RM'000

		Revenue		85,799		103,027

		Profit/(Loss) before taxation		3,271		18,979






